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FORWARD Microfinance Laghubitta Bittiya Sanstha Limited

Statement of Financial Position
As on 31st Ashad 2081 (15th July 2024)

Particulars Ashad 2081 Ashad 2080
ASSETS

Cash and Cash equivalent 1,279,969,342 508,957,159
Statutory Balances and Due from Nepal Rastra Bank

Placement with Bank & Financial Institutions

98,000,000

98,000,000

Derivative Financial Instruments

Other Trading Assets

Loans and Advance to MFIs and Cooperatives

Loans and Advances to customers

19,885,767,590 | 19,095,107,886

Investment Securities 1,336,775 408,334
Current Tax Assets - -
Investment Property - -
Property and Equipment 214,012,701 207,672,598
Goodwill and Intangible assets 3,531,460 2,121,132
Deferred Tax Assets 228,606,218 110,176,274
Other Assets 147,744,574 28,412,757
Total Assets 21,858,968,660 20,050,856,139
Particulars Ashad 2081 Ashad 2080
Liabilities

Due to Bank and Financial Institutions

9,487,458,504 8,476,141,243

Due to Nepal Rastra Bank

Derivative Financial Instrument

Deposits from Customers

8,962,196,358 8,415,260,947

Debt Securities Issued

Borrowing 10,416,667 18,750,000
Current Tax Liabilities 21,431,024 20,295,001
Provisions - 87,705,458
Deferred Tax Liabilities - -
Other Liabilities 358,834,109 302,664,678

Subordinated Liabilities

Total Liabilities

18,840,336,662 17,320,817,328

Equity

Share Capital

1,055,563,734 1,055,563,734

Share Premium

Retained Earnings

230,165,755

519,773,764

Reserves

1,732,902,510 1,154,701,313

Total Equity

3,018,631,999 2,730,038,811

Total Liabilities and Equity

21,858,968,660 | 20,050,856,139

Contingent Liabilities and commitment 242,549,063 342,060,048
Net Assets Value Per share 286 259
Statement of Profit or Loss
For the year ended 31st Ashad 2081 (15th July 2024)

Particulars Ashad 2081 Ashad 2080
Interest Income 2,895,015,476 2,965,491,558
Interest Expense 1,677,585,872 1,838,416,615
Net Interest Income 1,217,429,603 1,127,074,943
Fees and Commission Income 177,421,871 119,838,348
Fees and Commission Expense 7,566,150 14,055,410
Net Fee and Commission Income 169,855,721 105,782,938
Net Interest, Fee and Commission income 1,387,285,325 1,232,857,881
Net Trading Income - -
Other Operating Income 1,029,218 1,652,706
Total Operating Income 1,388,314,543 1,234,510,586
Impairment charge/(reversal) for loans and other losses 397,613,630 540,132,800
Net Operating Income 990,700,913 694,377,786
Operating Expense
Personnel Expenses 457,190,245 466,959,733
Other Operating Expenses 68,231,191 69,454,027
Depreciation and Amortization 39,658,078 41,909,160
Operating Profit 425,621,398 116,054,866
Non-Operating Income 184,259 -
Non-Operating Expense 521,364 2,215,774
Profit Before Income Tax 425,284,293 113,839,092
Income Tax Expense 134,430,622 35,203,700

Current Tax 254,742,589 129,093,001

Deferred Tax (income)/expense (120,311,967) (93,889,301)
Profit for the year 290,853,671 78,635,392
Profit attributable to:
Equity holders of the Microfinance Institution 290,853,671 78,635,392
Profit for the period 290,853,671 78,635,392
Earnings Per Share (EPS)

Basic Earnings per share 27.55 7.45

Diluted Earnings per share 27.55 7.45

Statement of Comprehensive Income
For the year ended 31st Ashad 2081 (15th July 2024)
Particulars Ashad 2081 Ashad 2080
Gains / (Losses) from investment in equity instruments measured at fair value 928,442 (1,591,666)
Actuarial Gains / (Losses) on defined benefit plans 5,344,968 (41,815,514)
Income tax relating to above items (1,882,023) 13,022,154
Total Comprehensive Income for the year 295,245,058 48,250,366
Statement of Distributable profit or loss
For the year ended 31st Ashad 2081 (15th July 2024)

Particulars Ashad 2081 Ashad 2080
Net Profit/(loss) as per Statement of Profit or Loss 290,853,671 78,635,392
Appropriations to reserves and regulatory adjustments (580,413,169) (299,663,951)
Net Profit for the period available for distribution (289,559,498) (221,028,559)
Total Distributable Profit/(Loss) as on Period end date 230,165,755 519,773,764
Distributable Profit/(Loss) per share 21.81 49.24




Statement of Cash Flows

For the year ended 31st Ashad 2081 (15th July 2024)

Particulars Ashad 2081 Ashad 2080
CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 2,654,437,355 2,750,270,629
Fees and other income received 177,421,871 207,345,406
Receipts from other operating activities 1,029,218 695,000
Interest paid (1,662,433,351) | (1,833,581,679)
Commission and fees paid (7,566,150) (14,055,410)
Cash payment to employees (448,772,336) (569,654,349)
Other expense paid (68,231,191) (99,139,894)
Operating cash flows before changes in operating assets and liabilities 645,885,416 441,879,703
(Increase)/Decrease in operating assets

Loans and advances to customers (948,032,318) 421,542,431
Other assets (119,331,817) 7,210,323
Increase/(Decrease) in operating liabilities

Due to Bank and financial institutions 1,011,317,261 (1,587,232,483)
Deposit from customers 546,935,411 456,337,923
Borrowings (8,333,333) (6,250,000)
Other liabilities (49,810,001) (112,990,195)
Net cash flow from operating activities before tax paid 1,078,630,618 (379,502,298)
Income taxes paid (253,606,567) (77,662,244)
Net cash flow from operating activities 825,024,051 (457,164,542)
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and equipment (47,408,510) (15,509,077)
Net cash used in investing activities (47,408,510) (15,509,077)
CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid - (42,222,549)
Other receipt/payment: - -

Client protection fund and CSR reserve (6,603,359) (22,090,856)
Net cash from financing activities (6,603,359) (64,313,405)
Net increase (decrease) in cash and cash equivalents 771,012,183 (536,987,024)
Cash and cash equivalents at 1 Shrawan 2080 / 1 Shrawan 2079 508,957,159 1,045,944,183
Cash and cash equivalents at Ashad end 2081/Ashad end 2080 1,279,969,342 508,957,159

Statement of Changes In Equity

For the year ended 31st Ashad 2081 (15th July 2024)

Attributable to equity holders of the Microfinance
Exchange .
Share Capital Shafe General Equalisatgion Regulatory Fair Value Revaluation | Retained earning Other Total equity
premium reserve Reserve Reserve Reserves
Fund Reserve
Balance at 1st Shrawan 2079 844,450,988 - 618,161,749 113,627,940 - 994,045,534 | 171,422,269 | 2,741,708,480
J 17; 92,085 92,085
Adjusted/Restated balance at 1st Shrawan 2079 844,450,988 - 618,161,749 113,627,940 - 994,137,619 | 171,422,269 | 2,741,800,565
Comprehensive income for the year - -
Profit for the year 78,635,392 78,635,392
Other comprehensive income, net of tax - -
Gains/(losses) from investment in equity instruments measured at fair value. (1,114,166) - (1,114,166)
Actuarial gains/(losses) on defined benefit plans (29,270,860) (29,270,860),
Total Comprehensive income for the year - - - - (1,114,166) - (29,270,860) (30,385,026)
Transfer to Reserves during the year 15,727,078 274,880,334 (301,523,918) 10,916,506 (0);
Transfer from reserve during the year - -
Expenses from CPF and CSR 1,859,967 | (19,649,538)|  (17,789,571)
Transactions with owners, directly recognised in equity - -
Dividends to equity holders -
Bonus shares issued 211,112,746 (211,112,746) - -
Cash dividend paid (42,222,549) - (42,222,549)
Total contributions by and distributions 211,112,746 - 15,727,078 274,880,334 (1,114,166) (474,363,855)|  (38,003,891) (11,761,754)
Balance at 31st Ashad 2080 1,055,563,734 - 633,888,827 388,508,274 (1,114,166) 519,773,764 | 133,418,378 | 2,730,038,811
Balance at 1st Shrawan 2080 1,055,563,734 - 633,888,827 388,508,274 (1,114,166) 519,773,764 | 133,418,378 | 2,730,038,811
Adj W/ (48,511)
Adjusted/Restated balance at 1st Shrawan 2080 1,055,563,734 - 633,888,827 388,508,274 (1,114,166) 519,725,253 | 133418378 | 2,730,038,811
Comprehensive income for the year - -
Profit for the year 290,853,671 - 290,853,671
Other comprehensive income, net of tax - -
Gains/(losses) from investment in equity instruments measured at fair value. R R
Actuarial gains/(losses) on defined benefit plans 649,909 3,741,478 4,391,387
Total Comprehensive income for the year - - - - 649,909 290,853,671 3,741,478 295,245,058
Transfer to Reserves during the year 58,170,734 269,994,161 (588,093,470)| 259,928,575 |  (247,955,091)
Transfer from reserve during the year (4,391,387) 7,680,301 - 3,288,914
Other Components: - -
Interest income of CPF 4,350,841 4,350,841
Expenses from CPF and CSR (10,954,200)[  (10,954,200)
Total contributions by and distributions - - 58,170,734 265,602,774 649,909 (289,559,498)| 257,066,694 288,641,699
Balance at 31st Ashad 2081 1,055,563,734 - 692,059,562 654,111,048 (464,257) 230,165,755 | 390,485,072 | 3,018,631,999




Statement of Capital Adequacy Ratios
As on 31st Ashad 2081 (15th July 2024
A Core Capital (Rs. In '000)
. Period
SN. Description Current Previous
1 Paid up Equity Share Capital 1,055,564 1,055,564
2 General Reserve Fund 692,060 633,889
3 Retained earnings 230,166 519,774
Deductions:
Investment on land and building for self-use not complyin
! the Directives of NRB ’ Py 60,216 60,216
Total Core Capital (A) 1,917,573 2,149,010
B. Supplementary capital
S.N. | Description Period
Current Previous
1 General Loan Loss Provision 377,611 298,874
2 Additional Loan Loss provision - 51,649
Total Supplementary Capital (B) 377,611 350,523
C. | Total Capital Fund (A+B) 2,295,183 2,499,533
D. Minimum capital Fund to be maintained based on Risk Weighted Assets:
1 Minimum Capital Fund Required (8.0 % of RWA) 1,830,839.43 | 1,699,504.17
2 Minimum Core Capital Required (4.0 % of RWA) 915,419.71 849,752.09
3 Capital Fund maintained (iin %) 10.03% 11.77%
4 Core Capital maintained (in %) 8.38% 10.12%
Statement of Risk Weighted Assets (RWA)
As on 31st Ashad 2081 (15th July 2024)
A. |On-Balance-sheet Items (Rs. in '000)
S.N. |Description (%) Current period Previous period
Amount RWA Amount RWA
1 |Cash Balance 0 13,986 6,635
2 |Balance with Nepal Rastra Bank 0 98,000 - 98,000 -
3 |Balance with domestic banks and financial institutions and Fixed deposit receipts 20 1,265,984 253,197 502,322 100,464
4 |Investment on shares/debentures/honds 100 1,337 1,337 408 408
5 |Loans and advances to customers 100 21,566,275 21,566,275 20,378,001 20,378,001
6 |Property and equipment 100 214,013 214,013 207,673 207,673
7_|Intangible assets 100 3531 3531 2,121 2121
8 |Other assets (Except advance tax payment) 100 376,351 376,351 138,589 138,589
Total On-Balance-sheet ltems (A) 23,539,476 22,414,703 21,333,750 20,827,257
B. Off-Balance-sheet Items
S.N. |Description (%) | Current period Previous period
Amount RWA Amount RWA
Total Off-Balance-sheet Items (B)
C. |Operational risk (2% of Total Assets) 470,790 470,790 416,545 416,545
Total Risk Weighted Assets (A) + (B) + (C) 24,010,265 22,885,493 21,750,295 21,243,802




